
November 17, 2008

TO THE MEMBERS OF THE UNITED STATES CONGRESS:

In the current financial crisis, the United States should use every available tool, including
promoting exports and investment flows, to stimulate its economy. Thanks in part to its
reciprocal trade agreements, the United States has become the world’s largest exporter. One in
five U.S. jobs now depends on exports. Congress should encourage increasing U.S. exports and
the number of U.S. jobs by approving the U.S.-Korea Free Trade Agreement (FTA), which
would give American producers improved and preferential access to Korea’s market, as soon as
possible.

Korea is a $1 trillion economy. The country is the United States’ seventh-largest trading
partner in terms of two-way trade, the sixth-largest market for U.S. agricultural goods, and the
second-largest market in Asia for U.S. services. The size of Korea’s economy and of its existing
market for U.S. goods and services makes the U.S.-Korea agreement the most significant the
United States has concluded in 15 years. The United States should act expeditiously to take
advantage of the agreement’s very substantial opportunities. The Korean government already
has presented the agreement to its National Assembly for approval and has begun to implement
parts of the agreement, to the benefit of U.S. exporters and services companies.

U.S. producers are competitive but they need a level playing field to increase exports and
create jobs. The U.S.-Korea FTA will level the playing field. Under the agreement, 95% of
bilateral trade in consumer and industrial products would become duty free within three years.
Nearly two-thirds of U.S. agricultural exports would become duty free immediately. The
agreement’s tariff cuts, reductions in other trade barriers, and improved protections for U.S.
intellectual property rights will benefit not only large U.S. manufacturers, exporters of farm
products, and service providers, but small-and medium-sized businesses across the United States.
In fact, the vast majority of companies exporting goods to Korea are small businesses, whose
sales account for $7.7 billion (32.3%) of total U.S. shipments to Korea.

As U.S. competitors in Europe, Canada, and other countries press forward with their own
trade agreements with Korea, delaying action on the U.S.-Korea FTA will result in a significant
loss of exports from U.S. manufacturers, farmers and service providers. The agreement’s



benefits to every sector of the U.S. economy – and particularly to small and medium enterprises
– argue for its importance.

For decades, Korea has been a key, reliable ally in Northeast Asia. The trade agreement
would strengthen the U.S. relationship with Korea and at the same time would convey a strong
signal of the United States’ commitment to maintain its leadership in the dynamic Asia-Pacific
region.

The U.S.-Korea FTA Business Coalition strongly urges Congress to give full
consideration to the U.S.-Korea Free Trade Agreement.

Sincerely,

The U.S.-Korea FTA Business Coalition
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