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�
7KH�\HDU�ZDV�PDUNHG�ZLWK�FKDOOHQJHV�WR�WKH�RSHQ�,QWHUQHW�VWDUWLQJ�ZLWK�WKH�VKXWGRZQ�
RI�WKH�,QWHUQHW�LQ�(J\SW��WKUHDWV�WR�FRPSHWLWLRQ�LQ�WKH�PRELOH�PDUNHW�DQG�WKH�LQWURGXFWLRQ�
RI� OHJLVODWLRQ� LQ�&RQJUHVV� WKDW�ZRXOG�KDYH�GRQH�JUDYH�GDPDJH� WR� WKH� ,QWHUQHW��&&,$�
ZDV� DQ� HDUO\� DQG� FRQVLVWHQW� YRLFH� FKDOOHQJLQJ� DVVDXOWV� WR� ,QWHUQHW� IUHHGRP� DQG�
WKH� GLJLWDO� HFRQRP\� IURP� RQOLQH� VDOHV� WD[HV� WR� SULYDWH� ULJKWV� RI� DFWLRQ� DJDLQVW� WHFK�
FRPSDQLHV��
�
&&,$�DOVR�DGYRFDWHG� IRU� LPSURYHPHQWV� WR� WKH�RYHUDOO�HFRQRP\�WKDW�FRXOG�FRPH�IURP�
ERRVWLQJ�LQQRYDWLRQ�WKURXJK�EHWWHU�VSHFWUXP��VSHFLDO�DFFHVV��URDPLQJ��LPPLJUDWLRQ�DQG�
SDWHQW� SROLFLHV� DQG� PLQLPL]LQJ� FRQVWUDLQWV� RQ� LQQRYDWLRQ� DOUHDG\� XQGHUZD\� WKURXJK�
LQWHUYHQLQJ�LQ�SULYDF\��FORXG�FRPSXWLQJ��FRS\ULJKW�HQIRUFHPHQW�RU�WD[�UHWXUQ�SROLF\��
�
&&,$� OHYHUDJHG� LWV� KLVWRU\� FUHGLELOLW\� RQ� DQWLWUXVW� DQG� ,QWHUQHW� IUHHGRP� LVVXHV� WR�
VRXQG� HDUO\�ZDUQLQJV� RQ� WKH�$7	7� WDNHRYHU� DQG�3,3$�DQG�623$�EHIRUH� WKH\�ZHUH�
LQWURGXFHG��7KH�FRS\ULJKW�HQIRUFHPHQW�ELOOV�ZHQW� IURP�DQ�DUFDQH� WHFK�SROLF\� LVVXH� WR�
WKH�IURQW�SDJH�RI�WKH�1HZ�<RUN�7LPHV�
�
%\�1RYHPEHU��&&,$�VDZ�PXFK�WR�EH�JUDWHIXO�IRU�LQ�WHUPV�RI�WKUHDWV�WR�WKH�,QWHUQHW��DV�
QRWHG� LQ� (G¶V� 7KDQNVJLYLQJ� FROXPQ� LQ� WKH� +XIILQJWRQ� 3RVW�� %XW� WKH� \HDU� HQGHG� ZLWK�
,QWHUQHW� FHQVRUVKLS� �623$� DQG� 3,3$�� H[SHFWHG� WR� EH� EURXJKW� XS� IRU� YRWHV� HDUO\� LQ�
HDUO\�������
�
6RPH�RI�WKH�PDMRU�HYHQWV�DQG�KLJKOLJKWV�IURP������LQFOXGHG�
�
:LQWHU
�
7KH�VD\LQJ� WKDW� LW¶V�DOZD\V�GDUNHVW�EHIRUH�GDZQ�PD\�EHVW�GHVFULEH� WKH� WKUHDWV� WR� WKH�
,QWHUQHW� WKDW� ZHUH� ODXQFKHG� LQ� WKH� ILUVW� PRQWKV� RI� ������ :KLOH� (J\SW¶V� ,QWHUQHW�
VKXWGRZQ� PDGH� KHDGOLQHV�� &&,$� KDV� RIWHQ� IRXQG� WKDW� WKH� ELJJHVW� GDQJHUV� WR� WKH�
,QWHUQHW� WHQG� WR�EH�VXEWOHU�DOWHUDWLRQV�ZKRVH�XOWLPDWH� LPSDFW�DUH�RIWHQ�QRW�DV� UHDGLO\�
DSSDUHQW� WR� ODZPDNHUV� RU� HYHQ� ,QWHUQHW� XVHUV�� :KHQ� $7	7�� D� FRPSDQ\� WKDW� KDG�
GHOD\HG� UROOLQJ� RXW� WHFKQRORJLHV� IURP� ID[HV� WR� PRELOH� SKRQHV� DQQRXQFHG� SODQV� WR�
WDNHRYHU� LWV� IRXUWK� ODUJHVW� FRPSHWLWRU�� &&,$�� DV� D� WUDGH� DVVRFLDWLRQ� LQYROYHG� LQ� WKH�
RULJLQDO�EUHDNXS�RI�$7	7¶V�PRQRSRO\�LQ�WKH�����V��ZDV�LQ�D�XQLTXH�SRVLWLRQ�WR�ODXQFK�
RSSRVLWLRQ�� &&,$¶V� PHPEHUV� KDYH� D� KLVWRU\� RI� GHDOLQJ� ZLWK� $7	7� XVLQJ� LWV� PDUNHW�
GRPLQDQFH�WR�VWLIOH�FRPSHWLWLRQ�DQG�LW�ZDV�DEOH�WR�KHOS�H[SODLQ�WKH�QHJDWLYH�LPSDFW�WKDW�
JUHDWHU�FRQVROLGDWLRQ�LQ�WKH�PRELOH�PDUNHWSODFH�ZRXOG�KDYH�IRU�DQ\�LQGLYLGXDO��QRQSURILW�
RU�EXVLQHVV�WKDW�GHSHQGV�RQ�FRPSHWLWLYH�FKRLFHV�IRU�PRELOH�,QWHUQHW�DFFHVV��
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-DQXDU\�
�

Ⴠ &&,$�VXEPLWV�FRPPHQWV�WR�WKH�&RPPHUFH�'HSDUWPHQW�RQ�GDWD�SULYDF\�
�

Ⴠ &&,$� VWDII� PHHWV� ZLWK� WRS� DQWLWUXVW� DQG� SULYDF\� UHSRUWHUV� LQ� (XURSH�
LQFOXGLQJ�%ORRPEHUJ��$3��1<7�,+7��,'*��:DOO�6WUHHW�-RXUQDO�DQG�)7�LQ�DQ�
HIIRUW�WR�VWUHQJWKHQ�UHODWLRQVKLSV�DQG�HQFRXUDJH�MRXUQDOLVWV�WR�XWLOL]H�&&,$�
DV�DQ�LQIRUPDWLRQDO�VRXUFH�
�

Ⴠ ,QWHUQHW�VHUYLFH�E\�PRVW�(J\SWLDQ�,63V�LV�WHUPLQDWHG�DPLG�SURWHVWV�DJDLQVW�
3UHVLGHQW�+RVQL�0XEDUDN�

�
�

)HEUXDU\�
�

Ⴠ &&,$�VHQGV�D�OHWWHU�WR�&RQJUHVV�RSSRVLQJ�WKH�H[SDQVLRQ�RI�&$/($�
�

Ⴠ &&,$�VHQGV�D�OHWWHU�WR�&RQJUHVV�RSSRVLQJ�6������D�SDWHQW�UHIRUP�ELOO�WKDW�
ZRXOG�UHVWULFW�WKH�DELOLW\�RI�WKH�372�WR�UHH[DPLQH�ORZ�TXDOLW\�SDWHQWV�

�
�

0DUFK�
�

Ⴠ $7	7� DQQRXQFHV� SODQV� WR� PHUJH� ZLWK� 7�0RELOH�� SRWHQWLDOO\� FUHDWLQJ� DQ�
HQWUHQFKHG� GXRSRO\� LQ� WKH�ZLUHOHVV� LQGXVWU\�� &&,$� H[SODLQV� SUREOHPV� LQ�
PXOWLSOH�RS�HGV�DQG�RUJDQL]HV�EXVLQHVV�RSSRVLWLRQ�HIIRUWV�

�
Ⴠ &&,$� DVVLVWV� ZLWK� %ULWLVK� /LEUDU\� HYHQW� LQ� FRQQHFWLRQ�ZLWK� WKH�&RS\ULJKW�

IRU� &UHDWLYLW\� �&�&�� LQLWLDWLYH�� ZKLFK� SURPRWHV� FRS\ULJKW� ODZ� VXSSRUWLQJ�
LQQRYDWLRQ��FUHDWLYLW\��FRPSHWLWLRQ��DQG�WKH�SXEOLF�LQWHUHVW�

�
Ⴠ &&,$� ILOHV� FRPPHQWV� WR� WKH�8.� UHYLHZ�RQ� LWV� ,35� UHJLPH�� 7KH� UHVXOWLQJ�

+DUJUHDYHV� UHSRUW� �SXEOLVKHG� LQ� 0D\� ������ DFNQRZOHGJHG� WKH� QHHG� IRU�
IRUZDUG�ORRNLQJ�DQG�IOH[LEOH�OLPLWDWLRQV�WR�JRYHUQPHQW�JUDQWHG�ULJKWV��

�
Ⴠ &&,$�ILOHV�DQ�DPLFXV�EULHI�LQ�WKH�)HGHUDO�&RXUW�RI�$SSHDOV�IRU�WKH�6HFRQG�

&LUFXLW� LQ� VXSSRUW� RI�<RX7XEH�DQG� WKH�'0&$�VDIH�KDUERUV� LQ�9LDFRP�Y��
<RX7XEH��7KH�FRXUW�ZRXOG�VLGH�ZLWK�WKLV�EULHI¶V�YLHZ�ODWHU�LQ�WKH�\HDU�

�
�
�
6SULQJ
�
,PPHGLDWHO\�XSRQ�$7	7¶V� ODWH�0DUFK�DQQRXQFHPHQW�DQG�DKHDG�RI� LWV� IRUPDO�SHWLWLRQ�
WR� GHQ\� $7	7¶V� SURSRVHG�PHUJHU� ZLWK� 7�0RELOH�� &&,$¶V� (G� %ODFN� DQG� &DWK\� 6ORDQ�
KHOSHG� OHDG� QHZV� FRQIHUHQFHV� DQG� SDQHO� GLVFXVVLRQV� RQ� UHGXFHG� FRPSHWLWLRQ� DQG�
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RWKHU� SUREOHPV� WKDW� ZRXOG� UHVXOW� IURP� VXFK� DQ� RXWODQGLVK� PHUJHU� SURSRVDO�� &&,$�
ODXQFKHG�WKH�EORJ�0HUJHU7KUHDW�RUJ�DORQJ�ZLWK�RWKHU�LQGXVWULHV�WR�KHOS�HGXFDWH�YDULRXV�
VHFWRUV� RI� WKH� HFRQRP\� RQ� WKH� QHJDWLYH� LPSDFW� WKDW�ZRXOG� FRPH�ZLWK� KLJKHU�PRELOH�
EURDGEDQG� SULFHV� DQG� OHVV� LQFHQWLYH� WR� EXLOG� RXW� EHWWHU� KLJK� VSHHG� PRELOH� VHUYLFH��
&&,$� DOVR� OREELHG� WKH� )&&� WR� RUGHU� $7	7� DQG� 9HUL]RQ� WR� QHJRWLDWH� UHDVRQDEOH�
DJUHHPHQWV�ZLWK�VPDOOHU�FDUULHUV�WKDW�QHHG�DFFHVV�WR�WKHLU�QHWZRUNV�VR�WKHLU�FXVWRPHUV¶�
KDYH� PRELOH� VHUYLFH� ZKHQ� WKH\� WUDYHO�� &RS\ULJKW� ZDV� DQRWKHU� IRFXV� IRU� &&,$� ODVW�
VSULQJ�DV�LW�OREELHG�RQ�VHYHUDO�IURQWV�LQ�ERWK�WKH�86�DQG�(8�IRU�PRUH�EDODQFHG�SDWHQW�
DQG� FRS\ULJKW� UHJXODWLRQV�� (YHQ� EHIRUH� WKH� ELOO� WKDW� EHFDPH� D� KRXVHKROG� QDPH�ZDV�
LQWURGXFHG� LQ�0D\��&&,$� VRXQGHG� HDUO\�ZDUQLQJV� WKDW� WKH�3527(&7� ,3�$FW�� �3,3$��
ZDV�D�VHULRXV�WKUHDW�WR�WKH�VHFXULW\�DQG�IXQFWLRQLQJ�RI�WKH�,QWHUQHW��&&,$�EHJDQ�EULHILQJ�
0HPEHUV�RI�&RQJUHVV��VWDII�DQG� UHSRUWHUV�DERXW� WKH�GDQJHUV�RI�FUHDWLQJ�D�SULYDWL]HG�
,QWHUQHW� FHQVRUVKLS� UHJLPH� DQG� DUPLQJ� HQWHUWDLQPHQW� LQGXVWU\� DWWRUQH\V� ZLWK� SULYDWH�
ULJKWV�RI�DFWLRQ�WR�XVH�DJDLQVW�D�G\QDPLF�VHFWRU�RI�WKH�HFRQRP\�±�WKH�WHFK�LQGXVWU\�
�

$SULO
�

Ⴠ &&,$�RIIHUV�D�OLJKWHU�WDNH�RQ�VRPH�RI�WKH�GDUNHU�WHFK�SROLF\�WKUHDWV�LQ�LWV�
$SULO�)RRO¶V�EORJ�SRVW�

�
Ⴠ )&&� DGRSWV� &&,$� UHTXHVWHG� DFWLRQ� RQ� GDWD� URDPLQJ�� LVVXLQJ� DQ� RUGHU�

UHTXLULQJ� ZLUHOHVV� FDUULHUV� WR� HQWHU� LQWR� GDWD� URDPLQJ� DJUHHPHQWV� RQ�
UHDVRQDEOH�WHUPV�DQG�FRQGLWLRQV�

�
0D\�

�
Ⴠ 0RUH� WKDQ� ��� PHPEHUV� RI� &RQJUHVV� DQG� DGPLQLVWUDWLRQ� DGGUHVV� &&,$�

PHPEHU� FRPSDQLHV� DW� &&,$¶V� DQQXDO� :DVKLQJWRQ� &DXFXV� RQ� D� ZLGH�
YDULHW\�RI�WHFKQRORJ\�UHODWHG�SROLF\�LVVXHV�

��
Ⴠ 7KH� 6HQDWH� $QWLWUXVW� &RPPLWWHH� EHJLQV� SURELQJ� WKH� $7	7�7�0RELOH�
PHUJHU�GHDO�

�
Ⴠ &&,$� VXSSRUWV� 'LJLWDO� *RRGV� 7D[� )DLUQHVV� $FW�� HVWDEOLVKLQJ� FXVWRPHU¶V�

WD[� MXULVGLFWLRQ� IRU� GHVWLQDWLRQ� VRXUFLQJ� DQG� SURKLELWLQJ� WKH� WD[DWLRQ�
RI� GLJLWDO� JRRGV� DQG� VHUYLFHV� DW� D� KLJKHU� UDWH� WKDQ� WKHLU� QRQ�GLJLWDO�
FRXQWHUSDUWV�

�
Ⴠ 7KH�2EDPD�$GPLQLVWUDWLRQ�UHOHDVHV�LWV�F\EHUVHFXULW\�UHFRPPHQGDWLRQV�

�
Ⴠ &&,$�ILOHV�LWV�3HWLWLRQ�WR�'HQ\�ZLWK�WKH�)&&�UHJDUGLQJ�WKH�SURSRVHG�$7	7�

7�0RELOH�PHUJHU�
�

Ⴠ 7KH� 6HQDWH� -XGLFLDU\� &RPPLWWHH� HPEUDFHV� ,QWHUQHW� UHJXODWLRQ� ZLWK�
SDVVDJH�RI�3527(&7�,3�$FW�

�
Ⴠ &&,$�HGLWRULDO�LQ�6DQ�)UDQFLVFR�&KURQLFOH�ZDUQV�DJDLQVW�3,3$�

�
�
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6XPPHU
�
&&,$� WRRN� LWV� DGYRFDF\� IRU� PRUH� EDODQFHG� FRS\ULJKW� UHJLPHV� WR� (XURSH� DQG� DOVR�
HQGRUVHG�WZR�81�UHSRUWV�RQ�,QWHUQHW�IUHHGRP��:LWK�WKUHDWV�OLNH�WKH�$7	7�PHUJHU�WKDW�
ZRXOG�EULQJ�KLJKHU�SULFHV�DQG�OHVV�FKRLFH�IRU�PRELOH�EURDGEDQG�DQG�3,3$�WKUHDWHQLQJ�
HYHU\WKLQJ� IURP�SULRU� UHVWUDLQW�RQ�XVHU�JHQHUDWHG�FRQWHQW� WR�YHQWXUH�FDSLWDOLVW� IXQGLQJ�
IRU� WKH� QH[W� JUHDW� NLOOHU� DSS�� &&,$� HQJDJHG� LQ� DG� FDPSDLJQV�� OHWWHUV�� HGLWRULDOV� DQG�
PHHWLQJV�ZLWK�IHGHUDO�JRYHUQPHQW�RIILFLDOV�WR�ZDUQ�DERXW�WKHVH�ORRPLQJ�WKUHDWV�WR�WKH�
,QWHUQHW�DQG�WKH�WHFK�VHFWRU��-XVW�EHIRUH�WKH�/DERU�'D\�KROLGD\��WKH�-XVWLFH�'HSDUWPHQW�
DQQRXQFHG�LW�ZRXOG�VXH�WR�EORFN�$7	7¶V�PHUJHU��7KLV�ZDV�D�NH\�YLFWRU\�IRU�LQQRYDWRUV�
ZKR�GHSHQG�RQ�PRELOH�DFFHVV�WR�WKH�,QWHUQHW�DV�D�SODWIRUP�IRU�FRPPHUFH�DQG�RQH�WKDW�
ZLOO�FRPH�WR�KDYH�KLVWRULFDO�VLJQLILFDQFH�IRU�WKH�JURZLQJ�WHFK�LQGXVWU\�
�

-XQH��
�

Ⴠ &&,$�KHOSV�RUJDQL]H�D�&�&�HYHQW� LQ�WKH�(XURSHDQ�3DUOLDPHQW��JDWKHULQJ�
VRPH� RI� (XURSH¶V� SURPLQHQW� FRPSRVHUV� DQG� SHUIRUPHUV�� OLEUDULDQV��
DUFKLYLVWV�� DQG� HGXFDWRUV� ZLWK� 0(3V� WR� H[SORUH� WKH� QHHG� WR� WUDQVIRUP��
PRGLI\� DQG� FRPELQH� FUHDWLYH� ZRUNV� LQ� WKH� GLJLWDO� HQYLURQPHQW� DQG� WR�
H[SODLQ�WKH�LPSRUWDQFH�RI�D�PRUH�IOH[LEOH�,35�UHJLPH��
�

Ⴠ ,Q� D� SUREOHPDWLF� GHFLVLRQ�� WKH� 6XSUHPH� &RXUW� XSKROGV� WKH� )HGHUDO�
&LUFXLW¶V�SURWHFWLYH�YLHZ�RI�ORZ�TXDOLW\�SDWHQWV�LQ�0LFURVRIW�Y��L�L��DIILUPLQJ�
WKDW� RQFH� JUDQWHG�� D� SDWHQW� FDQ� RQO\� EH� LQYDOLGDWHG� E\� ³FOHDU� DQG�
FRQYLQFLQJ� HYLGHQFH�´� D� VWURQJ� SUHVXPSWLRQ� RI� YDOLGLW\� WKDW� LV� HVSHFLDOO\�
KHOSIXO�IRU�PDUJLQDO�SDWHQWV���

�
Ⴠ &&,$�SDUWLFLSDWHV�LQ�WKH�,ULVK�FRS\ULJKW�UHYLHZ�DLPHG�WR�LGHQWLI\�SUREOHPV�

WKDW�FRQVWLWXWH�D�EDUULHU�WR�LQQRYDWLRQ��
�

Ⴠ &&,$� HQGRUVHV� WKH� �-RLQW� 'HFODUDWLRQ� RQ� )UHHGRP� RI� ([SUHVVLRQ� DQG�
WKH� ,QWHUQHW�� DQG� WKH� ³5HSRUW� WR� WKH� 81� +XPDQ� 5LJKWV� &RXQFLO´�� WZR�
LQWHUQDWLRQDO�UHSRUWV�RQ�,QWHUQHW�IUHHGRP�

�
Ⴠ &&,$� DQG� VHYHUDO� PHPEHU� FRPSDQ\� UHSUHVHQWDWLYHV� EULHI� WKH� 6WDWH�
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